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1. Consolidated Financial Results for the Fiscal Year Ended March 31, 2019 (from April 1, 2018 to March 31,

2019)

(1) Operating Results

(Millions of yen, rounded down)

(Percentages indicate changes from the previocal figar.)

L . . Net incomeattributable t
Net sales Operating income Ordinary income
owners of parent

% % % %
Fiscal year ended 4

March 31, 2019 179,542 8.5 18,877 6.4 19,528 0.5 12,358 4.5
Fiscal year ended 4

March 31, 2018 165,413 15.2 17,742 31.3 19,422 31.2 11,830 7.4

Note Comprehensive income:

Fiscal year ended March 31, 2019:
Fiscal year ended March 31, 2018:

11,653 miliien [2.8%]
11,337 miliien [8.6%]

Net income Diluted net incoms .. | Ordinary income tgOperating income t
Return on equity . :
per share per share total assets ratio sales ratio
Yen Yen % % %
Fiscal year ended
March 31, 2019 11553 106.42 10.0 4.7 105
Fiscal year ended
March 31, 2018 110.82 101.99 10.1 46 10.7

Reference:

17

million yen
15 million yen

Equity in earnings (loss) of non-comistéd subsidiaries and associated companies:
Fiscal year ended March 31, 2019
Fiscal year ended March 31, 2018



(2) Financial Position

RESORTTRUST, INC.

(Millions of yen, except per share data and pesages)
Total assets Net assets Equity ratio Net assetshaee
% Yen
March 31, 2019 401,426 132,050 31.7 1,190.63
March 31, 2018 421,440 125,190 28.7 1,130.11

Reference:

Shareholders’ equityMarch 31, 2019 127,430 million yen

March 31, 2018 120,762 million yen

(3) Cash Flows

(Millions of yen, rounded down)

Cash flows from
operating activities

Cash flows from
investing activities

Cash flows from
financing activities

Cash and cash equivale

at the end of the year

Fiscal year ended
March 31, 2019
Fiscal year ended
March 31, 2018

16,674

8,456

(2,057

(7,282

(23,198

(9,177)

23,895

32,469

2. Dividends
(Millions of yen, except per share data and pesages)
quarter-end quarter-end quarter-end Year-end Total (annual) (Consolidated
) % %
riscal year ended —|  23.00 —| 2300 4600 4984 415 4.2
Fiscal yoar ended —| 2300 —| 2300 4600 4,984 39.8 4.0
Fiscal year ending March _ _
31, 2020 (forecast) 23.00 23.00 46.00 49.2

3. Consolidated Results Forecast for the Fiscal Year Ending March 31, 2020 (from April 1, 2019 to M arch 31, 2020)
(Millions of yen, except per share data and pesmEr)
(Percentages indicate changes from the corresppruiniod of the fiscal year ended March 31, 2019.)

Net income
Net sales Operating income Ordinary income attributable to  [Net income per sha
owners of parent
% % % % Yen
For the six-month
period ending
September 30, 2019 85,800 10.9 8,000 31.7 8,000 22.9 5,000 25.1 46.74
(cumulative total)
For the fiscal yeal
ending March 31, 171,400 (4.5) 16,000 (15.2) 16,000 (18.1) 10,000 (19.1) 93.48
2020 (full-year)

re



RESORTTRUST, INC.

* Notes
(1) Changes in significant subsidiaries during the period (Changes in specified subsidiaries @ NONE
accompanying changesin scope of consolidation)

New subsidiaries: company (Company name)

(2) Changesin accounting policies, changesin accounting estimates and restatements
1)Changes in accounting policies in accordance reitfsion of

accounting standards None
2)Changes in accounting policies other than itemtibve : None
3)Changes in accounting estimates : None
4)Restatements : None

(3) Number of sharesissued (common stock)
1) Number of shares issued at the end of the pénatliding treasury stock)

As of March 31, 2019 108,520,799 shares
As of March 31, 2018 108,520,799 shares
2) Number of treasury stock at the end of the gerio
As of March 31, 2019 1,493,010 shares
As of March 31, 2018 1,662,070 shares
3) Average number of shares during the period

As of March 31, 2019 106,971,298 shares
As of March 31, 2018 106,747,321 shares

(Reference) Overview of Non-consolidated Financial Results
1. Non-consolidated Financial Resultsfor the Fiscal Year Ended March 31, 2019 (from April 1, 2018 to March

31, 2019)
(1) Non-consolidated Operating Results (Percentages indicate changes from the previoca! figar.)
Net sales Operating income Ordinary income Net income
% % % %
Fiscal year ended a
Fiscal year ended 4
March 31, 2018 123,67 16.2 11,350 51.6 13,605 42.1 9,234 23.3

Net income Diluted net incoms
per share per share
Yen Yen
Fiscal year ended
March 31, 2019 80.89 74.43
Fiscal year ended
March 31, 2018 86.51 79:55

(2) Non-consolidated Financial Position

(Millions of yen, except per share data and pesmes)
Total assets Net assets Equity ratio Net assetshaee
% Yen
March 31, 2019 328,740 100,054 30.3 932.11
March 31, 2018 349,689 95,804 27.3 894.40

Reference: Shareholders’ equityMarch 31, 2019 99,762 million yen
March 31, 2018 95,574 million yen



*

*

RESORTTRUST, INC.

These consolidated financial results are outside the scope of audit by certified public accountants or audit
firms.

Explanations and other special notes concer ning the appropriate use of consolidated results forecasts

The forward-looking statements such as result fstsincluded in this document are based on the infdonatvailable to tr
Company at the time of the announcement and oaineassumptions considered reasonable. Actualtseswaly differ materiajl
from the forecast depending on a range of factors.

For other matters relating to the forecasts, pleefes to page 5 of the attached materials.
Supplementary documents for financial results beéllposted on the Company’s web site today at
https://www.resorttrust.co.jp/ir/.
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RESORTTRUST, INC. Consolidated Financial Results
For the Fiscal Year Ended March 31, 2019

1. Overview of Operating Results, etc.

(1) Overview of Operating Results

* “Plan” for the fiscal year ended March 31, 20§%ased on the consolidated results forecast asadwn
May 15, 2018.

(Millions of yen, except percentag

es)

Fiscal year ende | Fiscal year ende | Fiscal year ende .

March 31, 2018| March 31, 2019 | March 31, 2019 | Yearon-year Change from
(results (results (Plan) 9 P
Net sales 165,413 179,542 183,80 +8.5% (2.2)%
Oiﬁgg?ﬁgg 17,742 18,877 19,000 +6.4% (0.6)%
Oirgg(i)”rgéy 19,422 19,528 19,90 +0.5% +0.1%
Net income
attributable to 11,83( 12,358 12,400 +4.5% (0.3Y%
owners of pare|

During the fiscal year ended March 31, 2019, Japameonomy has recovered gradually through
sustained improvements in employment and incomeitons and corporate profits.

Under this environment, for the fiscal year ethdarch 31, 2019, operating income of hotel fer th
facilities such as Ashiya Baycourt Club, openedrebruary 2018, and XIV Rokko Sanctuary Villa,
opened in April 2018, contributed to business issuhnd sales of hotel memberships for Laguna
Baycourt Club, launched sales of memberships frargust 2016, resulted in positive sales. Meanwhile,
deferred net sales of hotel membership for Lagusagc8urt Club were fully realized due to the begigni
of operation in March 2019.

As a result, the Group recorded increase irsakefs and income. In addition, net sales and tipgra
income resulted in the highest-ever level as fololet sales amounted to ¥179,542 million, a y@ar-o
year increase of 8.5%, operating income was ¥18llibn, a year-on-year increase of 6.4%, ordinary
income was ¥19,528 million, a year-on-year increafs@.5%, and net income attributable to owners of
parent was ¥12,358 million, a year-on-year incredge5%.

Overview of operating results by the reportablenseuts is as follows.
Segment profit represents the amount based ontopeiacome of each segment.
Effective from the three-month period ended June ZWL8, along with organization changes, the
Company has changed the method of determinatidsusihess segments. Segment information for the
fiscal year ended March 31, 2018 has been repbeased on the method changed as stated above.

M ember shi (Millions of yen, except percentages)
ber ship
Fiscal yeg endec | Fiscal yes ended| Fiscal yes endec
March 31, 2018| March 31, 2019 | March 31, 2019 |Yeal-onyeaicChange fror
(results (results (plan) 9 P
Net sales 54,114 64,029 61,240 +18/43 +4.6%
Segment profit 16,179 19,004 16,890 +17%1 +12.5%

In the Membership business, sales of hotel memiprgsbr YOKOHAMA BAYCOURT CLUB,
launched sales of memberships from December 204 other facilities resulted in positive sales. In
addition, deferred net sales of hotel membershipXlyy Rokko Sanctuary Villa, opened in April 2018,
and Laguna Baycourt Club, opened in March 2019 viidhe realized due to the beginning of operation

respectively.

As a result, the Membership segment recorded iserganet sales and segment profit compared
with the previous fiscal year.



RESORTTRUST, INC. Consolidated Financial Results
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[Hotel and Restaurant]) (Nbhs of yen, except percentages)

Fiscal yee ended| Fiscal yea ended| Fiscal yes endec .
March 31, 2018| March 31, 2019| March 31, 2019 | "ear-onyearChange fror
(results (results (plan) 9 P
Net sales 79,601 80,383 84,970 +199 (5.4)%
Segment profit 3,731 2,624 4,170 (29.9% (37.1%%

In the Hotel and Restaurant business, operatingniec of Ashiya Baycourt Club, opened in
February 2018, and XIV Rokko Sanctuary Villa, opgime April 2018, contributed to business resulta. O
the other hand, depreciation and other costs mreased.

As a result, the Hotel and Restaurant segmentdedadncrease in net sales and decrease in segment
profit compared with the previous fiscal year.

[Medical] (Millions of yen, except percentages)
Fiscal yeg endec | Fiscal yes ended| Fiscal yes endec
March 31, 2018| March 31, 2019 | March 31, 2019 |Yeal-onyeaiChange fror
(results (results (plan) 9 P
Net sales 30,99 34,478 36,710 +1103 (6.1%
Segment profit 5,276 6,144 5,980 +16% +2.7%

In the Medical business, annual membership feee mreased along with the increase in number
of members of Grand HIMEDIC Club, a comprehensivaedital support club of the Group. In addition,
capacity of senior residence facilities used fagragion has been enhanced, and medical checkupesssi

and article sales business including cosmeticssapglements sales have expanded.

As a result, the Medical segment recorded incréaseet sales and segment profit compared with
the previous fiscal year.

[Others] (Millions of yen, except percentages)
Fiscal yeg endec | Fiscal yesended| Fiscal yes endec .
March 31, 2018| March 31, 2019 | March 31, 2019 |Year-onyeajChange fror
(results (results (plan) 9 P
Net sales 707 651 68D (7.9% (4.2)%
Segment profit 554 572 57D +3.% +0.4%,

In the Others business, rental income from offiadding at R.T. DEVELOPMENT CO., LTD., a
consolidated subsidiary of the Company, has deededsie to the decrease in rental properties. On the
other hand, fixed assets tax and depreciation ,ceistshave decreased.

As a result, the Others segment recorded dserén net sales and increase in segment profit
compared with the previous fiscal year.

(2) Overview of Financial Position

(Asset)

Current assets as of March 31, 2019 were ¥135,7Bdma 7.1% decrease from the end of the
previous fiscal year. This was primarily due toremse of ¥7,273 million in real estate for sale and
decreases of ¥2,624 million in cash and deposits ¥i6,270 million in real estate for sale under
construction respectively, compared with the enthefprevious fiscal year.

Non-current assets as of March 31, 2019 were ¥Z&56llion, a 3.5% decrease from the end of
the previous fiscal year. This was primarily due increases of ¥6,946 million in buildings and
structures, net due to new open of hotels and ¥2(@®lion in construction in progress due to the
property development such as THE KAHARA HOTEL & REST YOKOHAMA under construction
and decrease of ¥21,124 million in investment ddesrrespectively, compared with the end of the
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previous fiscal year.

As a result, total assets as of March 31, 2019 wée4,426 million, a 4.7% decrease from the end
of the previous fiscal year.

(Liabilities)

Current liabilities as of March 31, 2019 were ¥B3,nillion, a 33.3% decrease from the end of
the previous fiscal year. This was primarily duedxreases of ¥17,280 million in current portion of
long-term borrowings, ¥16,355 million in Advanceseived respectively, compared with the end of the
previous fiscal year.

Non-Current liabilities as of March 31, 2019 wef98,611 million, a 4.5% increase from the end
of the previous fiscal year. This was primarily daencrease of ¥7,054 million in long-term borrogs
and ¥1,916 million in other respectively, compangtth the end of the previous fiscal year.

As a result, total liabilities as of March 31, 2048re ¥269,375 million, a 9.1% decrease from the
end of the previous fiscal year.

(Net assets)

Total net assets as of March 31, 2019 were ¥13X@BOn, a 5.5% increase from the end of the

previous fiscal year. This was primarily due torgase of ¥7,373 million in retained earnings coragar
with the end of the previous fiscal year.

(3) Overview of Cash Flows
(Millions of yen)

Fiscal yea endecMarch31, 20:8 | Fiscal yee endecMarch31, 20:9
(results (results
Cash flows from operating activities 8,456 16,67
Cash flows from investing activities (7,282) (2,057)
Cash flows from financing activities 9,177 (23,198
Cash and cash equivalents at the end of
the yeal 32,469 23,895

Cash and cash equivalents as of March 31, 201®ased by ¥8,573 million from the end of the
previous fiscal year to ¥23,895 million, a 26.4%mase from the end of the previous fiscal year.

Components of consolidated cash flows and mainribaring factors are detailed as follows.

1) Cash flows from operating activities

Net cash from operating activities resulted in shcaflow of ¥16,674 million, an increase of
¥8,217 million in cash inflow compared with the yios fiscal year primarily due to the decrease in
inventories, increase in accounts payable — othdrdgcrease in advances received. Net cash provided

by operating activities consists primarily of incenbefore income taxes of ¥19,049 million and
depreciation of ¥9,678 million.

2) Cash flows from investing activities

Net cash from investing activities resulted in alcautflow of ¥2,057 million, an increase of
¥5,225 million in cash inflow compared with the yims fiscal year primarily due to the decrease in
purchase of property, plant and equipment. Net ecagld in investing activities consists primarily of
purchase of property, plant and equipment of ¥®@illion.

3) Cash flows from financing activities

Net cash from financing activities resulted in atcautflow of ¥23,198 million, an increase of
¥14,021 million in cash outflow compared with threyous fiscal year primarily due to the increase i
repayments of long-term borrowings. Net cash usedinancing activities consists primarily of
repayments of long-term borrowings of ¥19,457 wiilland dividends paid of ¥4,984 million.

There was no significant change in capital resaiare liquidityfor the fiscal year ended March 31, 2019.



(Reference) Indicators related to cash flows

RESORTTRUST, INC. Consolidated Financial Results
For the Fiscal Year Ended March 31, 2019

FY ended | FYended| FYended| FY ended| FY ended
March 31, | March 31, | March 31, | March 31, | March 31,
2015 2016 2017 2018 2019
Equity ratio (%) 25.5 26.6 27.0 28.6 3.7
E?(;)I';y ratio based on market prige 829 66.0 496 56.4 20.0
Ratio of Inter_est-bearing debt to 38 293 26 75 2 ¢
cash flow ratio (years)
Interest coverage ratio (times) 43.9 5.3 44.9 13.0 24.1)

Equity ratio: Total equity / Total assets

Equity ratio based on market price: Market capittion / Total assets

Ratio of Interest-bearing debt to cash flow raligerest-bearing debt / Cash flows
Interest coverage ratio: Cash flows / Interest paid

(Notes) 1. All indicators are calculated usingfigial figures on a consolidated basis.

2. Market capitalization is calculated based ontti@ number of shares issued excluding treasocksat
the end of the fiscal year.

3. Cash flows refer to cash flows from operatingvéttes. Cash flows from operating activities almerest paid
refer to “Net cash provided by operating activitiand “Interest paid” respectively on consolidagtatements of
cash flows.

4. Interest-bearing debt refers to all liabilitfes which interest is paid on the consolidated bed¢asheets.

(4) Future Outlook

* The forward-looking statements are based oninf@mation available to the Company at the timethaf announcement.
Actual results of sales and profit may differ mitiy from the forecast depending on a range ofetitainties and other
factors such as future changes in the situatiorosnding the Group’s business.

(Millions of yen, except percentages)

(Ij:isdcal ye?;1 dFiscaI yeah
ended March 31}, ending March 31
2019 2020 Change
(results (plan)
Net sales 179,542 171,400 (4.5)Y%
Operating
income 18,877 16,000 (15.2Y%
Ordinary
income 19,528 16,000 (18.1%%
Net income
attributable to 12,358 10,000 (19.1%
owners of paret

The Japanese economy is expected to recover ghadumit our business environment is
continuously expected to be uncertain due to atsadf causes for concern over political situafioand
outside Japan.

As for the trends of the tourism industry, g&se in business opportunities and market expansion
are expected not only because of large-scale egents as the most recent Golden week 10 consecutive
holidays, the Rugby World Cup 2019 Japan and t&9 Zlbkyo Olympic and Paralympic Games, but
also thanks to promoting development of an enviremmfor domestic tourism towards inbound
expansion. On the other hand, growing shortagaladrl due to the falling birthrate, aging populatomd
decline in the labor force population is an urgemority for the tourism industry. Therefore, inder to
make the tourism industry a key industry, variomsrism-related policies have been promoted such as
creating an environment where women and seniaecif can be active and admitting foreign workers.

In order to meet such business environmengsGifoup has formulated “Connect 50: Together for a
wonderful life,” a medium-term management plan ¢dirgy the five years from April 2018 to March 2023
(the “plan”) and the plan is underway.

The plan provides the Group with a roadmap for @ghg a more robust and high-grade Group
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brand based on the “Group Management” that focosesfforts aimed at making the most of Group
synergy effects while firmly protecs the uniquertat@stablished in each business. The plan alsada®v
the Group with a roadmap for fostering lifelongat@nship with our customer which enables them to
live healthy, pleasant and longer for their beliterby providing our attentive services to them.

As prioritized measures toward the achievenoéribhe plan, the Group will invest aggressively in
education and training aiming to develop brandegleyees who embody our management philosophy
and are able to offer the most suitable servicemitacustomer. The Group will also invest aggresgiin
digitization that enables our employees to reforwrkvstyle aiming at enhancement of productivity
through building up work environment that enablas employees to increase in hours for coming face t
face with our customer and seek pleasure from mthrerk.

From now on, the Group will draw on the knowshitat stems from its membership business as the
advantage of the Group as well as its tailor-mdugh-value-added services taking advantage of
continuous business relationship with customemdoe actively develop its travel and health busnes
market considering the area as a great opportémitgontinuous creation of added value.

Advancing toward the milestone of its 50th anniaeysthe Group will redouble efforts to mobilize
all available resources of the Group aimed atlfm§ its social responsibility in “environment, gety
and governance” and running its business continyaoward sustainable growth.

Under these circumstances, as for the forecasbi$atidated financial results for the fiscal year
ending March 31, 2020, Laguna Baycourt Club, openédarch 2019, is expected to be in operation for
the full fiscal year. In addition, annual membepsfées are expected to increase along with theaser
in number of members of Grand HIMEDIC Club, a coelfgnsive medical support club of the Group,
while enhancing the capacity of senior residencdliias used for operation such as Trust Garden
Ogikubo, scheduled to be opened in August 2019 eapdnsion of medical checkup business and article
sales business including cosmetics and supplensziés are projected. On the other hand, upfront
investments such as initial expenses to open ndwlshare expected due to new open of Hotel Trusty
Premier Nihonbashi Hamacho, scheduled to be opan&eptember 2019, and Hotel Trusty Premier
Kumamoto, scheduled to be opened in October 2@&kspectively. Moreover, for the fiscal year ended
March 31, 2019, deferred net sales of hotel merhijefer newly opened membership hotels were fully
realized due to the beginning of operation. In st for the fiscal year ending March 31, 2020, no
membership hotels are scheduled to be newly opened.

As a result, the Group’s current forecast afsmidated financial results for the fiscal yeadieg
March 31, 2020 is as follows. Net sales are expetteamount to ¥171,400 million, a year-on-year
decrease of 4.5%, operating income is expectee 816,000 million, a year-on-year decrease of 15.2%
ordinary income is expected to be ¥16,000 millianyear-on-year decrease of 18.1%, and net income
attributable to owners of parent is expected tH1&000 million, a year-on-year decrease of 19.1%.

Overview of operating forecast by the reportablgnsents is as follows. Segment profit represents
operating income of each segment.

[Membership] (Millions of yen, except percentages)
Fiscal yes endec Fiscal yes
March 31, 2019 | ending March 31| Change
(results 2C2C (plan)
Net sales 64,029 39,144 (38.9)
Segment profit 19,004 13,980 (26.4%

In the Membership business, deferred net salesotd#fl membership for Laguna Baycourt Club,
opened in March 2019 were fully realized due to ltleginning of operation for the fiscal year ended
March 31, 2019. In contrast, for the fiscal yeadiag March 31, 2020, no membership hotels are
scheduled to be newly opened.

As a result, the Membership segment is expectedcord decrease in net sales and segment profit
compared with the fiscal year ended March 31, 2019.



RESORTTRUST, INC. Consolidated Financial Results
For the Fiscal Year Ended March 31, 2019

[Hotel and Restaurant]) (Millions of yen, except percentape
Fiscal yea endec Fiscal yea
March 31, 2019 | ending March 31; Change
(results 2020 (plan)
Net sales 80,383 90,630 +12.7%
Segment profit 2,624 3,160 +20.4%

In the Hotel and Restaurant business, increasidtial expenses related to open new hotels and IT
and labor cost incurred as prior cost for improvprgductivity by using IT technology and promoting
diversified work styles such as increasing the nemmdf annual holidays including taking paid annual
leave mandated by laws are expected.

On the other hand, increase in annual membershipffem new members as well as the effects of
operation of Laguna Baycourt Club for the full figear are expected to contribute to increaseein n
sales.

As a result, the Hotel and Restaurant segmentpgsad to record increase in net sales and segment
profit compared with the fiscal year ended MarchZ119.

[Medical] (Millions of yen, except percentages)
Fiscal yes endec Fiscal yes
March 31, 2019 | ending March 31| Change
(results 2C2C (plan)
Net sales 34,478 41,020 +19.%
Segment profit] 6,144 6,760 +10.%

In the Medical business, annual membership feesegpected to increase due to the increase in
number of members for Grand HIMEDIC Club, a compreive medical support club of the Group. In
addition, enhancing the capacity of senior residefacilities used for operation including new opEn
facilities, expansion of medical checkup businesd article sales business including cosmetics and
supplements sales are projected.

As a result, the Medical segment is expected torceincrease in net sales and segment profit
compared with the fiscal year ended March 31, 2019.

[Others] (Millions of yen, except percentages)
Fiscal yes endec Fiscal yes
March 31, 2019 | ending March 31| Change
(results 2C2C (plan)
Net sales 651 610 (6.3%
Segment profit 572 590 +3.2%

In the Others business, rental income from theatgmbperties at R.T. DEVELOPMENT CO., LTD.,
a consolidated subsidiary of the Company, is exqubtit decrease due to the decrease in numbertaf ren
properties. On the other hand, administrative egpgmf rental properties are expected to decrease.

As a result, the Others segment is expecteddord decrease in net sales and increase in s¢égme
profit compared with the fiscal year ended MarchZ119.

2. Basic Approach to the Selection of Accounting Standards

The Group applies accounting principles generalbeated in Japan and intends to continue using them
for the immediate future as they enable comparadfoconsolidated financial statements across timegs
and among companies.

The Group will address the application of interoadil accounting standards as appropriate, takitag in
account the recent developments both in and oddjgdin.
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3. Consolidated Financial Statementsand Primary Notes
(1) Consolidated Balance Sheets

(Millions of yen’

As of March 31, As of March 31,
2018 2019
Assets
Current assets
Cash and deposits 29,366 26,742
Notes and accounts receivable - trade 7,689 8,891
Operating loans 44,041 46,623
Securities 6,404 4,647
Merchandise 972 1,082
Real estate for sale 22,776 30,049
Raw materials and supplies 1,374 1,429
Real estate for sale under construction 28,116 11,845
Other 6,303 5,380
Allowance for doubtful accounts (950) (937)
Total current assets 146,094 135,754
Non-current assets
Property and equipment
Buildings and structures 178,956 187,241
Accumulated depreciation (84,126) (85,464)
Buildings and structures, net 94,830 101,777
Machinery, equipment and vehicles 10,767 11,025
Accumulated depreciation (8,001) (8,135)
Machinery, equipment and vehicles, net 2,765 2,889
Golf courses 7,591 7,591
Land 38,302 38,649
Leased assets 9,157 9,328
Accumulated depreciation (2,468) (3,100)
Leased assets, net 6,689 6,227
Construction in progress 15,700 17,920
Other 20,570 22,233
Accumulated depreciation (15,849) (17,287)
Other, net 4,721 4,945
Total property and equipment 170,600 180,001
Intangible assets
Goodwill 4,121 3,637
Software 4,240 4,534
Other 2,638 3,634
Total intangible assets 11,001 11,806
Investments and other assets
Investment securities 64,724 43,599
Subsidiaries and associated comp 1,390 1313
Long-term loans 6,163 6,120
Employees’ retirement benefit asset 1,219 725
Deferred tax assets 7,596 8,234
Other 13,486 14,624
Allowance for doubtful accounts (835) (755)
Total investments and other assets 93,744 73,862
Total non-current assets 275,345 265,671
Total assets 421,440 401,426
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(Millions of yen

As of March 31, As of March 31,

2018 2019
Liabilities
Current liabilities
Notes and accounts payable - trade 1,355 1,471
Short-term borrowings 8,958 5,000
Current portion of long-term borrowings 19,119 1,839
Current portion of bonds 2,750 250
Lease obligations 848 875
Accounts payable - other 16,825 22,389
Income taxes payable 4,741 3,608
Accrued consumption taxes 1,642 997
Advances received 28,564 12,209
Unearned revenue 13,975 14,327
Allowance for loss on guarantees 179 63
Other 7,192 7,731
Total current liabilities 106,153 70,764
Non-current liabilities
Bonds 700 450
Bonds with stock acquisition rights 29,855 29,813
Long-term borrowings 32,069 39,123
Lease obligations 6,343 5,806
Deferred tax liabilities 829 638
?g::prg;a{ies::j/girt%nce indemnities for directors 2131 2133
Provision for shares benefit 1,294 1,697
Employees’ retirement benefit liability 1,755 1,959
Long-term guarantee deposits received 33,693 32,757
,ﬁerggi:};z(able long-term guarantee deposits 67.847 68,338
Negative goodwill 100 —
Other 13,475 15,392
Total non-current liabilities 190,096 198,611
Total liabilities 296,250 269,375
Net assets
Shareholders' equity
Common stock 19,590 19,590
Capital surplus 22,192 22,192
Retained earnings 78,770 86,144
Treasury stock (2,212) (1,852)
Total shareholders' equity 118,341 126,074
Accumulated other comprehensive income
ls\l:éuurir;irgallzed gain on available-for-sale 661 821
Foreign currency translation adjustments 1,814 858
Retirement benefit adjustment (55) (323)
Total accumulated other comprehensive income 2,421 1,355
Stock acquisition rights 229 292
Non-controlling interests 4,198 4,326
Total net assets 125,190 132,050
Total liabilities and net assets 421,440 401,426
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(2) Consolidated Statements of |ncome and Comprehensive Income

Consolidated Statements of Income

(Millions of yen

Fiscal year ended
March 31, 2018

Fiscal year ended
March 31, 2019

Net sales
Cost of sales

Gross profit

Selling, general, and administrative expenses
Advertising expenses
Membership service expenses
Repair and maintenance
Linen expenses
Provision of allowance for doubtful accounts
Directors' compensations
Salaries and bonuses

Retirement benefit expenses
Provision for accrued severance indemnities
directors and corporate audit

Legal welfare expenses
Welfare expenses
Commission fee

Rent expenses

Utilities expenses
Correspondence and transportation expenses
Depreciation

Taxes and dues
Supplies expenses
Amortization of goodwill
Other

Total selling, general, and administrative expenses

Operating income

Non-operating income
Interest income
Dividend income

Amortization of negative goodwill
Equity in earnings of non-consolidated subsidia
and associated compar

Foreign exchange gains

Insurance income

Subsidy income

Reversal of allowance for doubtful accounts
Other

Total non-operating income

165,413 179,542
33,799 42,167
131,614 137,374
2,677 2,452
709 698
3,356 4,090
3,640 3,083
20 —
1,114 1,130
44,570 45,747
972 1,094
99 208
6,099 6,217
1,814 1,918
7,912 8,002
5,972 6,555
5,405 5,739
3,123 3,216
7,549 8,595
3,169 2,954
3,130 3,046
760 594
11,773 12,253
113,871 118,497
17,742 18,877
2,149 1,512
87 94
120 100
15 17
32 —
354 33
75 63
5 87
261 237
3,102 2,145
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(Millions of yen

Fiscal year ended
March 31, 2018

Fiscal year ended
March 31, 2019

Non-operating expenses

Interest expense 652 677
Foreign exchange losses = 1
Provision for loss on guarantees 56 21
Commission for syndicated bank loans 7 24
Guarantee charge of unearned revenue 95 70
Nondeductible consumption taxes 432 566
Other 177 132
Total non-operating expenses 1,422 1,494
Ordinary income 19,422 19,528
Extraordinary income
Gain on sales of non-current assets 164 162
Gain on sales of investment securities 204 505
Gain_ on sales of in_vestments in unconsolidated 9 7
subsidiaries and associated compe
Compensation income 86 —
Other 39 9
Total extraordinary income 505 685
Extraordinary losses
Loss on sales of non-current assets 398 27
Loss on retirement of non-current assets 160 53
Impairment loss 457 149
Loss on sales of investment securities 180 497
Loss on sales of investments in unconsolid: . 0
subsidiaries and associated compe
Severance indemnities for directors and
corporate audito 34 40
Contribution = 203
Other 110 192
Total extraordinary losses 1,341 1,164
Income before income taxes 18,585 19,049
Income taxes - current 7,398 7,061
Income taxes - deferred (818) (730)
Total income taxes 6,579 6,331
Net income 12,006 12,718
Net income attributable to non-controlling intesest 175 360
Net income attributable to owners of parent 11,830 12,358
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Consolidated Statements of Comprehensive |ncome
(Millions of yen!

Fiscal year ended Fiscal year ended
March 31, 2018 March 31, 2019
Net income 12,006 12,718
Other comprehensive income:
Net changes in unrealized gain on available-foe-
securitie (22 L5
Foreign currency translation adjustments (407) (956)
Retirement benefit adjustment 84 (268)
Total other comprehensive income (668) (1,064)
Comprehensive income 11,337 11,653
(Breakdown
FC):Ec‘)rr:rﬁ)rehenslve incoe attributable to owners 11,161 11,292
Comprehensive income attributable to n 176 360

controllinginterest



(3) Consolidated Statements of Changesin Net Assets
For the fiscal year ended March 31, 2018

RESORTTRUST, INC. Consolidated Financial Results
For the Fiscal Year Ended March 31, 2019

(Millions of yen)

Shareholders' equity

Accumulated other comprehensive income

Common
stock

Capital
surplus

Retained
earnings

Treasury
stock

Total

Net
unrealized

shareholders' gain on

equity

available-for-
sale securitie

Foreign
currency
translation
sadjustments

Retirement
benefit
adjustment

Total
accumulated

other
comprehensive
income

Stock
acquisition
rights

Non-
controlling
interests

Total
net
assets

Balance at the
beginning of
the year

19,588

22,171

71,837

(2,788)

110,809

1,007

2,222

(139)

3,089 -

4,480 ( 118,379

Changes in items
during the year

Issuance of new
shares(Exercise of
stock acquisition
rights)

Cash dividends

(4,984)

(4,984)

(4,984

Net income
attributable to
owners of parent

11,830

11,830

11,830

Purchase of
treasury stock

)

@)

@)

Disposal of
treasury stock

577

577

577

Change in scope o
consolidation

87

87

87

Purchase of shareg
of consolidated
subsidiaries

18

18

18

Net changes other
than shareholders’
equity for the year

(345)

(407)

(668

229

(282) | (720)

Total changes in
items during
the year

20

6,932

575

7,531

(345)

(407)

84

(668

229

(282)| 6814

Balance at the

end of the year

19,590

22,192

78,770

(2,212)

118,341

661

1,814

(55

2,421

229

4,198 | 125,19(

For the fiscal year ended March 31, 2019

(Millions of yen)

Shareholders' equity

Accumulated other comprehensive income

Common
stock

Capital
surplus

Retained
earnings

Treasury
stock

Total

Net
unrealized

shareholders' gain on

equity

available-for-
sale securitie

Foreign
currency
translation
;adjustments

Retirement
benefit
adjustment

Total
accumulated

other
comprehensive
income

Stock
acquisition
rights

Non-
controlling
interests

Total
net
assets

Balance at the
beginning of
the year

19,590

22,192

78,770

(2,212)

118,341

661

1,814

(55

2,421

229

4,198 | 125,19(

Changes in items
during the year

Issuance of new
shares(Exercise of
stock acquisition
rights)

Cash dividends

(4,984)

(4,984)

(4,984

Net income
attributable to
owners of parent

12,358

12,358

12,354

Purchase of
treasury stock

)

()

(0)

Disposal of
treasury stock

361

361

361

Change in scope o
consolidation

Purchase of shareg
of consolidated
subsidiaries

Net changes other
than shareholders’
equity for the year

159

(956)

(268)

(1,065

62

128 |  (873)

Total changes in
items during
the year

7,373

360

7,733

159

(956)

(268

(1,065)

62

128 6,860

Balance at the

end of the year

19,590

22,192

86,144

(1,852)

126,074

821

858

(323

1,356

292

4,326 | 132,05(
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(4) Consolidated Statements of Cash Flows

(Millions of yen!

Fiscal year ended Fiscal year ended
March 31, 2018 March 31, 2019
Cash flows from operating activities:
Income before income taxes 18,585 19,049
Depreciation 8,609 9,678
Impairment loss 457 149
Amortization of goodwill and negative goodwill 639 494
Increase (decrease) in allowance for doubtful actsou (23) (93)
llirélci)riﬁg/se (decrease) in employees’ retirement ke 234 297
Increase (decrease) in acc_:rued severance indemifiitie (39) 1
directors and corporate audit
Interest and dividend income (2,236) (1,606)
Interest expense 652 677
Foreign exchange losses (gains) (23) (66)
Decrease (increase) in notes and accounts receivatade (638) (3,734)
Decrease (increase) in inventories (8,553) 7,982
Increase (decrease) in notes and accounts payahbte- (39) 120
Increase (decrease) in accounts payable - other (3,624) 3,631
Increase (decrease) in advances received (4,967) (16,357)
Irr;(éreei\zli;e (decrease) in long-term guarantee def (956) 54
Increase (decrease) in accrued consumption taxes 1,532 (656)
Other, net 3,720 3,928
Subtotal 13,328 23,450
Interest and dividend received 2,368 1,808
Interest paid (649) (695)
Income taxes paid (6,590) (7,889)
Net cash provided by (used in) operating activities 8,456 16,674
Cash flows from investing activities:
Payments into time deposits (3,097) (6,030)
Proceeds from withdrawal of time deposits 3,831 3,097
Purchases of securities (10,610) (9,644)
Proceeds from sales and redemption of securities 13,617 11,390
Purchases of investment securities (1,041) (3,001)
Eégﬁ?iﬁgs from sales and redemption of investr 18,047 21.213
Purchases of investments in unconsolidated subisidia
and associated compar (15) )
Proceeds from sales of investments in unconsotid
subsidiaries and associated companies 22 25
Purchase of property, plant and equipment (23,008) (16,019)
Purchase of intangible assets (2,131) (2,336)
Payments for loans receivable (2,232) (548)
Collection of loans receivable 669 542
Purchases of s_hart_as of subsidiaries resulting angh in (1,398) .
scope of consolidatic
Other, net 65 (742)
Net cash provided by (used in) investing activities (7,282) (2,057)
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(Millions of yen’

Fiscal year ended
March 31, 2018

Fiscal year ended
March 31, 2019

Cash flows from financing activities:
Increase (decrease) in short-term borrowings, net
Proceeds from long-term borrowings
Repayments of long-term borrowings
Redemption of bonds
Purchases of treasury stock
Proceeds from disposals of treasury stock
Dividends paid
Payments from changes in ownership interests
subsidiaries that do not result in change in scop¢
consolidatiol

Increase  (decrease) in deposits received
unconsolidated subsidiaries and associated congaret

Other, net

Net cash provided by (used in) financing activities

Effect of exchange rate changes on cash and casvaénts

Net increase (decrease) in cash and cash equisalent

Cash and cash equivalents at the beginning ofehe y

Increase (decrease) in cash and cash equivaleat® dhanges
in scope of consolidatic

Cash and cash equivalents at the end of the year

241 (4,312)
1,390 9,231

(5,075) (19,457)

(550) (2,750)

v 0)

436 207
(4,984) (4,984)

(100) 3)

from 460 (20)
(991) (1,108)

9,177) (23,198)

40 8

(7,962) (8.573)

40,365 32,469

66 -

32,469 23,895




RESORTTRUST, INC. Consolidated Financial Results
For the Fiscal Year Ended March 31, 2019

(5) Notesto Consolidated Financial Statements
(Going Concern Assumption)
For the fiscal year ended March 31, 2019 (from Apr2018 to March 31, 2019)
Not applicable

(Significant Accounting Policies Applied in PrepagiConsolidated Financial Statements)
(Significant Changes in Scope of Consolidations)
ACTIVA Co., Ltd. and Trust Grace, Inc. consalidd subsidiaries, were excluded from the scope of
consolidation due to the fact that Trust Gardea.,, la consolidated subsidiary, acquired ACTIVA Qad. and
Trust Grace, Inc. by absorption-type merger.

(Changes in Presentation)
(Application of the “Partial Amendments to AccoungtiStandard for Tax Effect Accounting”)

Effective from the beginning of the fiscal year eddMarch 31, 2019, the Company has applied the
“Partial Amendments to Accounting Standard for Edfect Accounting” (ASBJ Statement No. 28, February
16, 2018).

Accordingly, deferred tax assets were presentetinvestments and other assets” and deferred tax
liabilities were presented in “Non-current liabd”.

As a result, deferred tax assets of ¥5,557 millimsented in “Current assets” and deferred taxitiab
of ¥75 million presented in “Non-current liabiliiein the consolidated balance sheet as of Margh2818
have been reclassified into deferred tax asse¥ &96 million presented in “Investments and othesets”.
Therefore, deferred tax liabilities presented inofMNcurrent liabilities” as of March 31, 2018 haveeh
presented as ¥829 million.

(Segment Information, etc.)
[Segment I nfor mation]
1 Overview of reportable segments
(1) Identifying reportable segments
Reportable segments of the Group are componentm adntity about which separate financial
information is available and for which such infotioa is evaluated regularly by the Board of Dirgsto
of the Company in deciding how to allocate resosiiar@d in assessing performance.
The Group has established the following three rajbbe segments: the “membership” segment; the
“hotel and restaurant” segment; and the “medicatjrsent.

(2) Products and services of each reportable segmen

The “membership” segment is engaged in the saleotdl memberships, providing finance for
purchasers of hotel memberships and constructionesfibership hotels.

The “hotel and restaurant” segment is engagelde operations of hotels, restaurants and athers
including such as cleaning of hotels, providingvasrs to members (sales in Wonder Net operations,
handling of renewal fees and registration feegssal the travel division, mail-order sales, hamgllof
commission fees from mutual exploitation of memhgrshotels), business of non-life insurance
agencies, manufacturing and sale of hair accessanié providing services in beauty.

The “medical” segment is engaged in the sald management of medical memberships,
providing finance for purchasers of medical memhigss consulting for management of medical care
centers, rental service of medical care faciliisd home care service.

2 Methods of measurement for the amounts of net sales, profits, assets, liabilities and other items for
each reportable segment
The accounting methods used for each reportabl@esgigare consistent with those applied
in preparing consolidated financial statementshef CompanyReportable segment profit represents
operating income. Assets, liabilities and othemi#ewere omitted since the Company considered
there to be no significant need for the disclosifrie financial results.
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3 Net sales, profits, assetsand other itemsfor each reportable segment
For the fiscal year ended March 2D18(from April 1, 2017 to March 31, 2018)

(Millions of yen)

Reportable segment Others Total
Membershig Hotel and Medical Total (*1)
Restaurat
Net sales:
Sales to extern d
customer 54,114 79,601 30,990 164,704 70§ 165,413
Intersegment sale 4 A
or transfer 11 2,468 108 2,588 76 3,356
Total 54,125 82,070 31,098 167,294 1,475 168,769
Segment profit 16,179 3,731 5,276 25,187 554 25,741

Note *1: “Others” is a business segment that isimduded in reportable segments.
of real estate rental and cottage management, etc.

It includeshthginesses

For the fiscal year ended March 31, 2019 (from Abr2018 to March 31, 2019)

(Millions of yen)

Reportable segment Others Total
Membershig Hotel and Medical Total (*1)
Restaurat

Net sales:

Sales to extern

customer 64,029 80,383 34,478 178,891 651 179,542

Intersegment sale

or transfer 56 2,274 246 2,577 779 3,357

Total 64,085 82,657 34,725 181,468 1,430 182,899

Segment profit 19,004 2,624 6,144 27,773 572 28,345

Note *1: “Others” is a business segment that isimgdtided in reportable segments.
of real estate rental and cottage management, etc.

It includeshthginesses

4 Differences between the totals of reportable segments and the same under the consolidated financial

Statements

(Millions of yen)

. Fiscal year ended Fiscal year ended
Net sales: March 31, 208 March 31, 209
Reportable segments total 167,294 181,464
Others 1,475 1,430
Eliminations (3,356) (3,357
Net sales in the consolidat j
statements of incor 165,413 179,542
(Millions of yen)
" Fiscal year ended Fiscal year ended
Segment profit: March 31, 208 March 31, 209
Reportable segments total 25,187 27,773
Others 554 572
Corporate expenses (*1) (7,999) (9,468)
Operating income in th
consolidated statements of incc 17,742 18,877

Note*1: Corporate expenses mainly consist of gdnanal administrative expenses not attributable to
reportable segments.
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5 Changein reportable segments, etc.

Along with organization changes, the Company hasghkd the method of determination of business
segments effective from the fiscal year ended M&th2019. As a result, for the existed “membership
segment, operations of sale of golf course memiprsind two subsidiaries that operate golf busi®ss
have been moved to the “hotel and restaurant” segynhe addition, for the existed “hotel and restmif
segment, NIPPON SWISS PERFECTION Co., Ltd. has bamred to the “medical’ segment.

Segment information for the fiscal year ended Math2018 has been prepared and reported on the
basis of reporting segments after the change.

6 Losson impairment of non-current assets or certain information on goodwill for each reportable
segment

(Significant loss on impairment of non-current asse

In the Hotel and Restaurant business segment, dngp&ny recognized ¥104 million of impairment
loss in connection with the closure of its faaéifor the fiscal year ended March 31, 2019.

(Significant Changes in the Amount of Goodwill)

In the Medical business segment, the Company repedmoodwill in connection with the succession
of “Life Assist Bashamichi” a private nursing homey its subsidiary Trust Garden, Inc. following an
absorption-type split.

Increase in the amount of goodwill due to the abewent was ¥110 million for the fiscal year ended
March 31, 2019.
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(Per Share Information)

(Yen)
Fiscal year ended Fiscal year ended
March 31, 208 March 31, 209
Net assets per share 1,130.11 1,190.63
Net income per share 110.82 115.53
Diluted net income per share 101.99 106.42

Note 1: Basis for calculating net income per sl diluted net income per share are as follows:
(Millions of yen, except number of shares

Fiscal year ended Fiscal year ended
March 31, 2018 March 31, 2019
Net income per share
Net income attributable to owners of parent 11,830 12,358
Amount not attributable to common _ _
shareholde!
Net income attributable to owners of part
related to common sto 11,830 12,358
Average number of shares of common stock
outstanding during the year (thousands of shares) 106,747 106,971
Diluted net income per share
Adjustment on net incorrattributable to owner
of paren (30) (29)
Amortization of bond premiu etc, net of tax
1) i [(30)] [29)
Increase in the number of common stock 8,944 8,884
(thousands of shares)
Stock acquisition rights (thousands of shareps) [—] [—]
Convertible bond-type bonds with stock
acquisition rights (thousands of shares) 8,944] [8,884]
) . The 4th series of stock The 4th series of stock
Summary of diluted shares that were not includg acquisition rightsapproved at thlacquisition rightsapproved at th
the calculation of diluted net income per share dugoard of Directors meeting he|Board of Directors meeting he|d
to lack of dilutive effect on June 29, 2017. on June 29, 2017.
Common stock 1,095,100 shat€ommon stock 1,095,100 shares

Note 2: Basis for calculating net assets per share arellasvt:
(Millions of yen, except number of shares)

Fiscal year ended Fiscal year ended
March 31, 208 March 31, 209
Total net assets 125,190 132,05(
Amount deducted from total net assets 4,427 4,619
Stock acquisition rights [229] [292]
Non-controlling interests [4,198] [4,326]
Net assets at the end of the fiscal year related tq 120762 127.43(
common stock
Number of common stock at the end of the year
in the calculation of net assets per share (thalsan 106,858 107,027
of shares)

Note 1: This is the amount of premium amortizationthe fiscal year (after deducting an amountieajent
to tax) resulting from the issuance of the bondsnesamount higher than the face amount.

Note 2: The Company’s own share in the trust medras treasury shares under shareholders’ equity i

included in treasury shares to be excluded fromatrerage number of shares during the period used
for calculating net income per share and treashayes to be excluded from the number of shares
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outstanding at the end of the fiscal year usectébeulating net assets per share. Number of trgasur
shares excluded from the average number of shar@sydhe period used for calculating net income
per share were 1,619,074 for the previous fiscar,yand 1,395,904 for the current fiscal year.
Number of treasury shares excluded from the nurobshares outstanding at the end of fiscal year

used for calculating net assets per share were3 80 for the previous fiscal year, and 1,339,200 f
the current fiscal year.



