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1. Consolidated Financial Results for the Three Months Ended June 30, 2019

 %  %  %

  (Note) Comprehensive income

  (Note) We post no figure of diluted net income per share as the Company has no potential stock that has dilution effect.

  (Reference) Shareholders' equity          June 30, 2019:  157,408 million yen March 31, 2019:  161,491 million yen
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The Group operates principally in the financial instruments business, and its operating results are likely to be affected by market fluctuations.

Due to such nature of its business and consequential difficulty in predicting its performance, the Group does not disclose the forecast of operating

results.

(Note) 1) Revision to the dividend forecast that has been disclosed lastly: None

 Ending March 31, 2020

 (Forecast)

 Ending March 31, 2020

3. Forecast of Consolidated Operating Results for Fiscal 2019 (from April 1, 2019 to March 31, 2020)

－ － －

 Ended March 31, 2019

(Base date)

   2) Dividend forecast for the fiscal year ending March 31, 2020 has not been determined.

－

Net assets per share

June 30,2019

  (2) Consolidated Financial Position

June 30,2018 6.02                           

(52.6)

Three-month period ended June 30, 2019:  (199) million yen [-]

Diluted net income

per share

1,160 million yen [(91.9%)]

17,244            

Three-month period ended June 30, 2018:

(8.9) 1,554               2,138               

June 30,2019

March 31,2019

160,235                         

Dividend per share

4.00               16.00            

End of

first quarter

yen

June 30,2019

June 30,2018

Three months ended

－

6.01

As of million yen  

Net assets

164,300                         

% 

Equity ratio

              (2,883)

Member of the Financial Accounting Standards Foundation

Consolidated Financial Summary (for the three months ended June 30, 2019)

July 31, 2019

million yen million yenThree months ended

(Figures are rounded down to the nearest one million yen and those in parentheses are negative figures.)

yen 

  (1) Consolidated Results of Operation  (Figures in percentages denote the year-on-year change.)

Ordinary income
Profit attributable to

owners of parent
Operating revenue

million yen

12,992            (24.7)

million yen

－

629.39                           

Total assets

Fiscal year

13.3                                

11.6                                

1,182,161                  

1,391,076                  

2. Dividends

million yen 

625.05                           

yen

Operating incomeNet operating revenue

(88.2)

(83.5)

 %

(8.8)

million yen

1.00                           

17,855          

Net income per share

13,482          

yen 

(24.5)

                1,479

 %

256                  － (2,666)             

(45.6)
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* Notes

(2) Application of Special Accounting Treatments in Preparing Quarterly Consolidated Financial Statements: None

           As of June 30, 2019:  As of March 31, 2019:

                       March 31, 2011:           As of June 30, 2019:  As of March 31, 2019:

 Three months ended June 30, 2018: 258,356,463

  * This consolidated financial summary is exempt from certified public accountant and audit corporations

  * Note to proper use of forecast of operating results and other special remarks

       Dividends for the fiscal year ending March 31, 2020 have not been determined because it is difficult to forecast operating results, 

       as described similarly in "3.Forecast of Consolidated Operating Results for Fiscal 2019.''

  * How to view supplementary explanation documents for quarterly earnings

       Supplementary explanation documents for quarterly earnings will be available on both Timely Disclosure network and our website

       on Wednesday, July 31, 2019.

270,582,115

12,215,435

               2) Number of treasury shares at the end of the term

       (4) Number of Shares Issued (Common Stock)

               1) Number of shares issued at the end of the term including treasury shares

               3) Change in accounting estimates: None

     Consolidation): None

(1) Important Changes in Subsidiaries during the Term (Changes Pursuant to the Subsidiaries that Lead to a Change in the Scope of

               3) Average number of shares outstanding (for the three months)

               2) Changes in accounting policies other than item 1) above: None

(3) Changes in Accounting Policies or Estimates and Retrospective Restatements

               1) Changes in accounting policies in accordance with revision of accounting standards: None

               4) Retrospective restatements: None

             Exclusion :  None

           Three months ended June 30, 2019:  255,640,958

270,582,115

20,483,366

             New :  None
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1. Qualitative Information for the Three Months Ended June 30, 2019 

 

(1) Review of Operating Results 

Japanese Economy: During the first three months of the consolidated fiscal year ending March 31, 2020 (April 1 to June 

30, 2019), the economy overall showed signs of a moderate recovery. There continued to be a firm and brisk capital 

spending on labor-saving innovations, R&D, and other areas. Employment remained positive too, with the openings ratio 

at 1.62 and the unemployment rate at 2.4% as of May. However, the consumer price index rose 0.8% year on year—still 

short of the Bank of Japan’s price stability target of 2%. The Bank of Japan’s program to meet this target remains ongoing. 

 

Looking Abroad: The U.S.-China trade friction has slowed down global economic growth, especially in manufacturing. 

The U.S. generally experienced favorable economic conditions (particularly in personal consumption) thanks in large part 

to an improved wage and taxation for business, although manufacturing showed some signs of weakness. European 

economies continued staying on a moderate growth path, but exports and production were lackluster. As for China, the 

economy continued to lose steam somewhat, but there are hopes in the Chinese government's fiscal and monetary stimulus 

package. 

 

Japanese Stock Market: Having started at around ¥21,500 in April, the Nikkei Stock Average recovered by the middle of 

the month, reaching the ¥22,000 mark for the first time in four months. This turnaround reflected market optimism about 

the Chinese economy and the progress of U.S.-Chinese trade talks. In May, the Nikkei slid to just above the ¥20,000 level 

amid concerns over the Trump's surprise announcement that his administration would impose additional tariffs on Chinese 

goods and sanction on Huawei, a Chinese telecom giant. The Nikkei then rebounded in mid-June after markets reacted 

favorably to Trump and Xi agreeing to a meeting and to signs that a global monetary easing cycle set in among Western 

economies and elsewhere. Thus, Japanese stocks were further buoyed by the expectation of funds inflow to Japan’s 

markets. The Nikkei finished at around ¥21,200 at the end of June. The average daily transaction volume in the First 

Section of the Tokyo Stock Exchange during the first quarter (April 1 to June 30) was ¥2,472.2 billion, far short of the 

previous fiscal year's figure of ¥2,896.1 billion. 

 

Japanese Bond Market: The yield on 10-year JGB, the indicator of long-term interest rates, started at minus 0.095% in 

April. The bond then rose, reaching minus 0.01% at one point, due to the rising U.S. long-term interest rate coupled with 

investors’ caution concerning negative interest rates. Interest rates fell in single direction in May amid several 

developments, including Trump toughening his stance against China, Bank of Japan Governor Kuroda indicating 

additional easing, and signs that the U.S. Federal Reserve Board would lower interest rates. Reflecting these developments, 

the 10-year bond dipped to minus 0.192% at one point in June. However, the bond finished at minus 0.165% at the end of 

June under the sense of wariness setting in when the level approached minus 0.2%, the level the BOJ appears considering 

as the lowest tolerable. 

 

Foreign Exchange Market: The dollar-to-yen exchange rate opened in April at around ¥110. The yen temporarily 

weakened against the dollar after U.S.-China trade tensions appeared to dissipate, bringing the rate to ¥112 at one point in 

late April. However, during Japan’s Golden Week holiday period, the yen appreciated after investors became more 

risk-averse in reaction to Trump announced harsher tariffs on Chinese goods. In mid-May, the rate dipped below ¥110, 

which is generally deemed a material transit point of change. The dollar further weakened against the yen following 

indications that the FRB would lower interest rates. In late June, the dollar fetched around ¥106 at one point, and then 

finished the month in the upper ¥107 zone. 

     

Under this business environment, the Group embarked on the third year of its business plan, New Age’s Flag Bearer 5. 

June 3 saw the start of operations at Juroku Tokai Tokyo Securities Co., Ltd. (Juroku TT), our seventh joint venture 

securities company. Originated in this move was our extraordinary income of about ¥2 billion after transferring four 

Gifu-based branches to Juroku TT from Tokai Tokyo Securities Co., Ltd. (a wholly owned subsidiary of the Company) in 

the form of company-split. We will operate Juroku TT, together with The Juroku Bank, Ltd., as a locally grounded 
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securities company that contributes to the local economy by offering various high-quality financial products and services 

that align with local customers’ needs. 

     

In April, Tokai Tokyo Securities opened "Orque d’or Salon Tokyo," a facility for members of Orque d'or, the subsidiary's 

financial services tailored to high-wealth customers. Orque d’or Salon Tokyo serves as a hub for developing business 

among the wealthy clientele. At the time of headquarters relocation, we overhauled our intranet systems, consolidating all 

IT operations into a single system as part of our workstyle reform program. The aims of this program include changes that 

facilitate more flexible workstyles, induce better employee communication, enhance meeting efficiency, and upgrade 

user-friendliness of IT. 

 

Alongside this, in April, Tokai Tokyo Securities started offering loans secured by securities. This new service is intended to 

meet the demand for short-term funding of our customers. The service was introduced into some branches, and it will be 

rolled out to all branches in the future. 

 

In this mid turnaround point of our group’s five-year plan, we continue our efforts of breaking the mold of a conventional 

securities firm to forge a new business model, whereby we will become a third pillar in the securities brokerage industry, 

rivaling the megabank groups and giant peers. 

 

The Group’s consolidated operating results up to the period were as follows: 

 

(Commission received) 

During the period under review, total commissions received decreased 13.3%, to ¥6,352 million (Percentage indicates a 

year-on-year change. The same shall apply hereinafter in this section (1).): 

 

(i) Commission to consignees: 

Total commissions to consignees earned by the Group decreased 24.9%, to ¥2,371 million. Commissions to consignees 

on stocks as the major factor of this category decreased 26.3%, to ¥2,264 million as the volume of stock brokered by 

Tokai Tokyo Securities Co., Ltd. decreased 58.7%, to 471 million shares, and the value of stock brokered decreased 

28.2%, to ¥810.1 billion due to reduced transactions with individual investors. 

   

(ii) Commission for underwriting, secondary distribution and solicitation for selling and others for professional investors: 

The commission under this category totaled ¥231 million, a decrease of 22.7%. The analysis to be made about this 

category includes the following: The commission earned by handling of stocks decreased by 63.2% to ¥69 million, 

reflecting a decrease in underwriting volume of public offering of stocks. On the other hand, the commission earned by 

handling of bonds increased by 45.8% to ¥162 million. 

 

(iii) Fees for offering, secondary distribution and solicitation for selling and others for professional investors: 

Fees for offering, secondary distribution and solicitation for selling and others for professional investors totaled ¥1,624 

million, an increase of 1.8%. Under this category, fees from beneficiary certificates increased 3.1%, to ¥1,611 million, 

reflecting an increase in sales of investment trusts—particularly to individuals. 

 

(iv) Other fees received: 

Other fees earned totaled ¥2,126 million, a decrease of 6.7%. Under this category, agency commissions from investment 

trusts declined 10.0%, to ¥1,052 million, while insurance commissions increased 15.3%, to ¥708 million. 

 

(Net trading income) 

In the period under review, net trading income from equity totaled ¥3,676 million, a decrease of 35.3%, which was mainly 

attributable to the decrease in the trading of foreign stock centering on U.S. Stocks. Trading of bonds and foreign 

exchanges main part of which was accounted for by foreign currency-denominated bonds and structure bonds totaled 
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¥2,887 million, a decrease of 27.7%. As a result, the whole Net trading income totaled ¥6,564 million, a decrease of 32.2%. 

 

(Net financial revenue) 

Financial revenue for the period under review totaled ¥565 million, a decrease of 33.5%. Financial expenses on the other 

hand were reduced 19.7% to ¥490 million. So, Net financial revenue was ¥75 million, a decrease of 68.7%. 

 

(Selling, general and administrative expenses) 

In the period under review, selling, general and administrative expenses totaled ¥15,875 million, an increase of 0.7%. 

Under this category, trading-related expenses decreased 9.9% to ¥2,867 million, as we sold fewer foreign bonds through 

joint ventures securities companies. However, higher office costs and capital expenditures associated with the new 

Nihonbashi office resulted in increases in both real estate expenses, up 18.3%, to ¥2,089 million, and depreciation up 

34.4% to ¥715 million. 

 

(Non-operating income and expenses) 

In the period under review, non-operating income totaled ¥401 million, down 45.4%. This result reflects the fact that the 

consolidated share of profit of entities accounted for using equity method turned negative, resulting in dividends income 

falling 48.4%, to ¥110 million. 

 

Non-operating expenses totaled ¥184 million, an increase of 141.0%. This result reflects ¥137 million in share of losses 

accounted for using equity method recorded after an increase in the amortization of goodwill pertaining to equity 

investment in FinTech firms and other costs incurred in anticipation of future income. 

     

(Extraordinary income and losses) 

In the period under review, we recorded extraordinary income, the main component of which was ¥2,054 million resulted 

from gain on change in equity in relation to the launch of Juroku TT. 

     

Consequently, in the period under review, operating revenue decreased 24.5%, to ¥13,482 million; net operating revenue 

decreased 24.7%, to ¥12,992 million; operating losses totaled ¥2,883 million (compared to operating income of ¥1,479 

million in the previous year); ordinary losses totaled ¥2,666 million (compared to ordinary income of ¥2,138 million in the 

previous year); finally, profit attributable to owners of parent after deducting income taxes and others decreased 83.5%, to 

¥256 million. 

 

(2) Review of the Financial Statements  

(all comparisons hereunder are with the end of the previous consolidated fiscal year) 

 

(Assets) 

As of the end of the period under review, total assets totaled ¥1,182,161 million, a decrease of ¥208,915 million. (All 

comparisons are with the end of the previous consolidated fiscal year. The same shall apply hereinafter in this section (2).) 

Under this category, current assets decreased ¥212,273 million to ¥1,111,259 million. The key contributors were trading 

products (assets), which decreased ¥160,212 million to ¥497,312 million, and loans secured by securities, which decreased 

¥88,851 million to ¥404,006 million. These decreases more than offset increases in cash and deposits that was up ¥15,056 

million to ¥62,976 million, trade date accrual (assets) that was up ¥22,205 million, and short-term investment securities 

that was up ¥10,074 million. Non-current assets increased ¥3,357 million to ¥70,901 million. Notable about this category is 

that Investment securities increased ¥1,656 million to ¥43,746 million. 

 

(Liabilities) 

As of the end of the period under review, total liabilities totaled ¥1,021,925 million, a decrease of ¥204,851 million. Under 

this category, current liabilities decreased ¥208,630 million to ¥929,095 million. The main decreases were in trading 

products (liabilities), down ¥220,442 million to ¥326,057 million, and in trade date accrual (liabilities), down ¥15,973 
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million. These decreases were partially offset by an increase in loans payable secured by securities, up ¥20,152 million to 

¥365,451 million. Noncurrent liabilities increased ¥3,779 million to ¥92,211 million. The main increase was in long-term 

loans payable, up ¥4,494 million to ¥72,624 million, which was partially offset by a decrease in bonds payable that was 

down ¥1,227 million to ¥16,346 million in terms of net increase in this category. 

 

(Net assets) 

Total net assets for the period under review totaled ¥160,235 million, a decrease of ¥4,064 million. Under this category, 

quarter-end retained earnings totaled ¥99,763 million, a decreased ¥777 million. Also, in this category, treasury stock came 

to minus ¥9,038 million, an increase of ¥2,854 million (a decrease in net assets), following a Board of Directors-authorized 

repurchase of the Company’s own shares. 

 

(3) Explanation of Forecasts Such as Consolidated Financial Forecasts 

The Group operates principally in the financial instruments business, and its operating results are likely to be affected by 

market fluctuations. Because of the nature of its business and the consequent difficulty in predicting its future performance, 

the Company does not disclose forecasts of operating results. 
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2. Consolidated Financial Statements

(1) Consolidated Balance Sheets

(Unit: million yen)

As of

March 31, 2019

As of

June 30, 2019

Assets

Current assets

Cash and deposits 47,920 62,976

Cash segregated as deposits 42,030 40,769

Cash segregated as deposits for customers 41,400 39,400

Cash segregated as deposits for others 630 1,369

Trading products 657,524 497,312

Trading securities and other 654,224 493,272

Derivatives 3,300 4,039

Trade date accrual － 22,205

Margin transaction assets 49,406 48,034

Loans on margin transactions 30,929 27,172

18,477 20,862

Loans secured by securities 492,858 404,006

Cash collateral pledged for securities borrowed 39,663 32,822

Loans on Gensaki transactions 453,194 371,184

Advances paid 3,412 343

Short-term guarantee deposits 14,927 14,144

Short-term loans receivable 219 369

Short-term investment securities － 10,074

Accrued income 2,820 2,290

Other 12,442 8,759

Allowance for doubtful accounts (30) (27)

Total current assets 1,323,532 1,111,259

Non-current assets

Property, plant and equipment 12,037 12,755

Intangible assets 5,218 5,066

Investments and other assets 50,288 53,079

Investment securities 42,090 43,746

Long-term guarantee deposits 4,608 5,137

Deferred tax assets 33 614

Net defined benefit asset 2,397 2,485

Other 1,526 1,457

Allowance for doubtful accounts (366) (363)

Total non-current assets 67,544 70,901

Total assets 1,391,076 1,182,161

Cash collateral pledged for securities borrowing on margin

transactions
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(Unit: million yen)

As of

March 31, 2019

As of

June 30, 2019

Liabilities

Current liabilities

Trading products 546,499 326,057

Trading securities and other 540,357 319,216

Derivatives 6,142 6,841

Trade date accrual 15,973 －

Margin transaction liabilities 11,655 10,554

Borrowings on margin transactions 9,627 7,769

Cash received for securities lending on margin transactions 2,028 2,785

Loans payable secured by securities 345,299 365,451

Cash received on debt credit transaction of securities 17,788 20,413

Borrowings on Gensaki transactions 327,510 345,038

Deposits received 34,723 38,481

Guarantee deposits received 9,733 9,672

Short-term loans payable 123,967 125,630

Short-term bonds payable 16,000 20,000

Current portion of bonds 24,443 25,702

Income taxes payable 348 226

Provision for bonuses 2,016 720

Other 7,065 6,596

Total current liabilities 1,137,726 929,095

Non-current liabilities

Bonds payable 17,573 16,346

Long-term loans payable 68,129 72,624

Deferred tax liabilities 388 50

Provision for directors' retirement benefits 75 91

Net defined benefit liability 191 188

Other 2,073 2,909

Total non-current liabilities 88,431 92,211

Reserves under special laws

Reserve for financial products transaction liabilities 618 618

Total reserves under special laws 618 618

Total liabilities 1,226,776 1,021,925

Net assets

Shareholders' equity

Capital stock 36,000 36,000

Capital surplus 28,961 28,961

Retained earnings 100,540 99,763

Treasury shares (6,183) (9,038)

Total shareholders' equity 159,318 155,686

Accumulated other comprehensive income

Valuation difference on available-for-sale securities 1,077 649

Foreign currency translation adjustment (405) (345)

Remeasurements of defined benefit plans 1,500 1,418

Total accumulated other comprehensive income 2,172 1,722

Share acquisition rights 539 571

Non-controlling interests 2,268 2,255

Total net assets 164,300 160,235

Total liabilities and net assets 1,391,076 1,182,161
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(2) Consolidated Statements of Income and Comprehensive Income

Consolidated Statements of Income

(Three months ended June 30)

(Unit: million yen)

Three months ended

June 30, 2018

Three months ended

June 30, 2019

Operating revenue

Commission received 7,330 6,352

Commission to consignees 3,157 2,371

Other fees received 2,278 2,126

Net trading income 9,674 6,564

Financial revenue 850 565

Total operating revenue 17,855 13,482

Financial expenses 611 490

Net operating revenue 17,244 12,992

Selling, general and administrative expenses

Trading related expenses 3,183 2,867

Personnel expenses 7,422 7,412

Real estate expenses 1,766 2,089

Office cost 1,945 1,883

Depreciation 532 715

Taxes and dues 321 321

Other 593 586

Total selling, general and administrative expenses 15,765 15,875

Operating income (loss) 1,479 (2,883)

Non-operating income

Dividend income 214 110

Rent income 144 116

Share of profit of entities accounted for using equity method 325 －

Gain on investments in partnership － 3

Other 51 171

Total non-operating income 735 401

Non-operating expenses

Share of loss of entities accounted for using equity method － 137

Loss on investments in partnership 0 5

Foreign exchange losses 42 －

Other 33 41

Total non-operating expenses 76 184

Ordinary income (loss) 2,138 (2,666)

299 231
Commission for underwriting, secondary distribution and

solicitation for selling and others for professional investors

Fee for offering, secondary distribution and solicitation for

selling and others for professional investors
1,595 1,624
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(Unit: million yen)

Three months ended

June 30, 2018

Three months ended

June 30, 2019

Extraordinary income

Gain on sales of non-current assets － 79

Gain on sales of investment securities 79 102

Gain on change in equity － 2,054

Reversal of reserve for financial instruments transaction liabilities － 0

Total extraordinary income 79 2,236

Extraordinary losses

Loss on sales of non-current assets － 12

Impairment loss － 0

Loss on sales of investment securities 52 36

Loss on valuation of investment securities － 1

Provision of reserve for financial instruments transaction liabilities 5 －

Total extraordinary losses 58 50

Income (loss) before income taxes 2,159 (480)

Income taxes-current 39 21

Income taxes-prior periods (44) (67)

Income taxes-deferred 562 (685)

Total income taxes 557 (731)

Profit 1,601 250

Profit (loss) attributable to non-controlling interests 47 (5)

Profit attributable to owners of parent 1,554 256
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Consolidated Statements of Comprehensive Income

(Three months ended June 30)

(Unit: million yen)

Three months ended

June 30, 2018

Three months ended

June 30, 2019

Profit 1,601 250

Other comprehensive income

Valuation difference on available-for-sale securities (98) (421)

Foreign currency translation adjustment (229) 61

Remeasurements of defined benefit plans (88) (100)

Total other comprehensive income (441) (450)

Comprehensive income 1,160 (199)

(Comprehensive income attributable to)

Owners of parent 1,113 (194)

Non-controlling interests 47 (5)

Share of other comprehensive income of entities accounted

for using equity method
(25) 10
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 (3) Notes to Quarterly Consolidated Financial Statements 

 

(Notes on Going Concern Assumption) 

Not applicable 

 

(Notes for Material Changes in Shareholders’ Equity) 

A total of 8,267,800 shares of the Company’s stock were repurchased (for ¥2,854 million). The terms of the share repurchase 

were determined at a meeting of the Board of Directors, held on May 20, 2019, as per the provision of Article 156 of the 

Company Law of Japan by interpreting the wordings of Paragraph 3 of Article 165 of the same law. Consequently, in the 

period under review, treasury stock increased ¥2,854 million. 

   

(Additional Information) 

(Change in account presentation format ) 

(Quarterly consolidated statements of income) 

Previously, gains (losses) on derivatives included in bonds issued by the Company were stated as “financial revenue 

(expense).” As of the period under review, they are now stated as “net trading income." This new format more accurately 

reflects the realities of the Group operations, in which derivative trading for bonds issued by the Company has grown 

increasingly important in monetary terms amid business diversification. 

 

As a result of the change, the ¥410 million previously stated as “financial revenue” is stated as “net trading income” in 

the quarterly consolidated statements of income for the three months ended June 30, 2018. 
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3. Supplementary Information

(1) Breakdown of Commission Received and Net Trading Income

 Commission received

  (i) By item

Increase

(Decrease)
 % change

Commission to consignees 3,157 2,371 (786) (24.9) %

Stocks 3,071 2,264 (806) (26.3)

Bonds 6 9 2 33.1

Beneficiary certificates 79 97 18 23.0

　　　　Stocks 187 69 (118) (63.2)

　　　　Bonds 111 162 50 45.8

　　　　Beneficiary certificates 1,562 1,611 48 3.1

　 Other commissionsOther fees received 2,278 2,126 (152) (6.7)

　　　　Beneficiary certificates 1,169 1,052 (116) (10.0)

7,330 6,352 (977) (13.3)

  (ii) By product  (Unit: million yen)

Increase

(Decrease)
 % change

　Stocks 3,282 2,346 (936) (28.5) %

　Bonds 147 186 39 26.7

　Beneficiary certificates 2,811 2,761 (49) (1.8)

　Others 1,088 1,057 (30) (2.8)

7,330 6,352 (977) (13.3)

  Net trading income  (Unit: million yen)

Increase

(Decrease)
 % change

　Stocks 5,679 3,676 (2,003) (35.3) %

　Bonds and Forex 3,995 2,887 (1,107) (27.7)

9,674 6,564 (3,110) (32.2)

(Note) The Company has made changes in presentation methods of the financial revenue and the net trading income in the

             consolidated financial statements for the 1st Quarter of FYE March 2020. The breakdown of the net trading income for

             the 1st Quarter of FYE March 2019 reflects these changes.

Total

Fee for offering, secondary distribution

and solicitation for selling and others for

professional investors

1,624

Commission for underwriting, secondary

distribution and solicitation for selling and

others for professional investors

Total

299

1,595

Three months

ended June 30,

2018

Total

Three months

ended June 30,

2018

231

Yr/Yr

Three months

ended June 30,

2019

 (Unit: million yen)

Three months

ended June 30,

2018

Three months

ended June 30,

2019

Yr/Yr

Yr/Yr

Three months

ended June 30,

2019

(67) (22.7)

28 1.8
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 (2) Comparative Quarterly Consolidated Statements of Income

 (Unit: million yen)

 Operating revenue

Commission received 7,330 7,405 7,116 7,102 6,352

3,157 2,737 2,628 2,205 2,371

3,071 2,627 2,397 2,115 2,264

   (Beneficiary certificates) 1,562 1,772 1,505 2,030 1,611

Other fees received 2,278 2,654 2,447 2,645 2,126

   (Beneficiary certificates) 1,169 1,172 1,131 1,082 1,052

Net trading income 9,674 9,583 5,983 6,938 6,564

5,679 5,377 (17) 4,361 3,676

    (Bonds and Forex) 3,995 4,206 6,000 2,576 2,887

Financial revenue 850 997 755 1,034 565

Total operating revenue 17,855 17,986 13,855 15,074 13,482

 Financial expenses 611 517 536 554 490

 Net operating revenue 17,244 17,469 13,319 14,519 12,992

Selling, general and administrative expenses

Trading related expenses 3,183 2,962 3,020 2,785 2,867

Personnel expenses 7,422 7,600 7,227 7,293 7,412

Real estate expenses 1,766 1,933 1,989 2,156 2,089

Office cost 1,945 2,016 1,980 2,051 1,883

Depreciation 532 540 584 664 715

Taxes and dues 321 337 274 340 321

Other 593 491 438 490 586

Total selling, general and administrative

expenses
15,765 15,882 15,514 15,782 15,875

 Operating income 1,479 1,586 (2,195) (1,262) (2,883)

 Non-operating income 735 367 47 561 401

325 89 (219) (195) －

Other 410 278 267 757 401

 Non-operating expenses 76 106 66 138 184

－ － － 61 137

Other 76 106 66 76 46

 Ordinary income 2,138 1,847 (2,213) (839) (2,666)

 Extraordinary income 79            225          475          883          2,236       

 Extraordinary losses 58 14 224 769 50

2,159 2,058 (1,962) (726) (480)

 Income taxes-current (5) 829 (805) 445 (45)

 Income taxes-deferred 562 (299) 565 (917) (685)

 Profit 1,601 1,528 (1,723) (254) 250

 Profit attributable to non-controlling interests 47 22 (17) 20 (5)

 Profit attributable to owners of parent 1,554 1,506 (1,706) (274) 256

Commission to consignees

   (Stocks)

1st quarter

Fee for offering, secondary distribution

and solicitation for selling and others for

professional investors

Commission for underwriting, secondary

distribution and solicitation for selling

and others for professional investors

(Note) The Company has made changes in presentation methods of the financial revenue and the net trading income in the consolidated

             financial statements for the 1st Quarter of FYE March 2020. The quarterly consolidated financial statements for FYE March 2019

             reflect these changes.

1,6242,033

Share of loss of entities accounted for

using equity method

1,5271,7941,595

 Income before income taxes

Share of profit of entities accounted for

using equity method

    (Stocks)

Fiscal 2018 Fiscal 2019

1st quarter

Apr. 1, 2019 -

Jun. 30, 2019

231

4th quarter

Jan. 1, 2019 -

Mar. 31, 2019

217218

Apr. 1, 2018 -

Jun. 30, 2018

299

2nd quarter

Jul. 1, 2018 -

Sep. 30, 2018

3rd quarter

Oct. 1, 2018 -

Dec. 31, 2018

512
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